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Al in focus

We expect further gains for
Al-linked stocks over the
coming year amid robust
capex trends and rising
demand.

More room to run

Beyond Al, we see addi-
tional supportive factors for
equities, including better-
than-expected US economic
growth and lower US
interest rates.

Stay diversified

Amid all the questions
about Al, investors should
stay focused on their long-
term financial goals and
ensure their portfolios are
well diversified.

Asset allocation

We upgrade equities to
Attractive. Regionally, we
like the US, Japan, and
China. We also favor qual-
ity bonds and gold.

Mark Haefele

Chief Investment Officer
Global Wealth Management

m Follow me on Linkedin
linkedin.com/in/markhaefele

Our views, live with Q&A
The next CIO global livestream
will take place on 21 October.
Join here or watch the replay.

Wealth

in the time of euphoria

Twenty-six years ago, in the fall of 1999, I sat, as | do today, writing to clients
about our investment positions in an era of tech stock euphoria. In 1999, |
thought tech enthusiasm was overdone, and | am going to argue the opposite in

this letter.

Yet before | get to our current positioning, | want to point out that the dotcom
bubble made a fool of almost everyone at some point. This Al euphoria will likely
do the same. During the dotcom era, getting out too early had what felt like
disastrous consequences: Between the start of 1995 and March 2000, the Nasdaq
Composite increased almost sevenfold. Getting out too late also felt disastrous:
The Nasdaq fell almost 80% from its peak before bottoming in 2002.

But while it was almost impossible not to get things badly wrong at least for a
time, it was also not impossible to survive and prosper. When the Nasdaq started
to plunge in 2000, US REITs, Treasuries, gold, and oil traded flat or higher.
Furthermore, by the time the bubble was all said and done, it still hadn't paid to
go against the internet. Between the start of 1995 and the end of 2002, the
Nasdag Composite delivered a respectable average return of 7% per year.

What do these lessons hold for today?

First, it's nearly impossible to time the market just right; investors should make
sure the success or failure of their long-term plan is not dependent on doing so.
An important part of this is staying focused on one's investment goals.

Second, in the end, missing long-term trends can be far more painful than endur-
ing short-term drawdowns. The dotcom bubble and crash look like a blip on the
chart from today’s vantage point.

This report has been prepared by UBS AG.
Please see important disclaimers and disclosures

at the end of the document.
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Wealth in the time of euphoria

Investors should hold exposure to
Al, but also ensure portfolios
remain well diversified.

We upgrade global equities to
Attractive.

Third, while markets can be subject to potent forces with ramifications across all
asset classes, investor portfolios do not need to be completely beholden to them.
We believe it is important to have exposure to artificial intelligence (Al). We also
believe it is necessary to diversify portfolios beyond it.

In the remainder of this letter, | explain why we believe this bull market has further
to run, describe the forces within and beyond Al that we think will drive it, and
highlight where we see the best tactical opportunities in markets today.

But while a part of my job is to keep our clients updated on our tactical views, the
most important part is to help them protect and grow wealth in the longer term.
So | conclude with some thoughts on how we think investors can put ideas to
work in a way that can allow them to benefit if we're right about the Al boom,
manage losses if we're wrong, and stay on course to prosper in the long term.

More room to run

Although the equity bull market is now entering its fourth year, we believe it has
further to run. We are therefore upgrading global equities to Attractive
this month.

Continued performance from US technology stocks is an important prerequisite
for a continuation of the bull market, and in our base case, we expect Al-linked
stocks to rise further. But we also believe better-than-expected US economic
growth, lower US interest rates, and Al development in other regions, notably in
China, will broaden the drivers of future market upside beyond US tech.

Recent multi-billion-dollar partnerships between hyperscalers and Al chip firms
have strengthened our confidence that Al-related capital expenditures (capex) will
exceed expectations and remain robust for longer. Meanwhile, economic data
have shown US growth exceeding expectations—the Bloomberg consensus fore-
cast for 2025 GDP growth has increased 0.5 percentage point since its May low.

Figure 1
US GDP growth is exceeding expectations
Bloomberg consensus US GDP forecast for 2025 (mean), % y/y
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Source: Bloomberg, UBS, as of 14 October 2025
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The US earnings outlook is robust.

Al-linked stocks are likely to
remain a key driver of global
equity performance.

These two factors have led us to raise our US earnings growth expectations for
2025 and 2026: We now expect S&P 500 earnings per share of USD 275 in 2025
(10% y/y growth) and USD 295 in 2026 (7% y/y growth), both a USD 5 increase
over our previous forecasts. In our base case, we see the S&P 500 reaching 7,300
by June 2026.

Overall, we expect a further 9% rally in global stocks (MSCI All Country World
Index) by June 2026. These gains could materialize even faster if the upcoming
earnings season delivers stronger-than-expected results. US bank earnings so far
indicate consumer spending remains durable and credit trends are benign despite
recent high-profile bankruptcies. And recent Al capex announcements could lead
to an acceleration in data center and utility-linked orders.

Al - the drivers from here

The performance of global equities in the months and years ahead will depend
heavily on the performance of Al-linked stocks, and we believe their performance
from here will depend on two factors.

First, will capex trends continue to meet expectations? Strong capex has been the
biggest driver of Al performance so far, and we think it is likely to continue to be
the most important return driver over the next 6-12 months.

Second, will investors retain confidence that Al companies will ultimately be able
to earn attractive returns on the investments they are making? This is likely to be
the most important factor over the next two years or more.

Taking these in turn:
Will capex continue to meet expectations?

For capex to keep meeting—or surpassing—expectations in the near term, we
believe that tech management teams and the investors who finance them need
to: a) retain confidence that demand will ultimately absorb planned capacity build-
outs, and b) believe that new sources of demand could require even higher rates
of investment.

While the already installed Al chip capacity is sufficient to cope with a 25x
increase’ in chatbot usage by individuals, we believe that anticipation about the
growth of agentic Al—Al systems capable of autonomous decision-making and
action—and physical Al, such as robots and autonomous vehicles, should provide
tech management teams and investors alike the necessary confidence for Al capex
to continue to rise.

T We estimate an annual growth rate of 50% in consumer users, which compares with the eight-fold increase in ChatGPT users over the past two years.
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We believe agentic Al will be a key
way that businesses use the
technology.

Physical Al could spur even greater
compute demand.

We believe the monetization potential
for Alis large, even compared to the
substantial capex plans.

Figure 2
Estimated compute demand for chatbot, enterprise, and agentic Al
In exaFLOPS
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Source: UBS, as of 15 October 2025.
Note: ExaFLOPS stands for one quintillion (1078) floating point operations per second. It is a unit used to measure the
processing speed of supercomputers, indicating how many complex calculations the system can perform every second.

Businesses are becoming increasingly important Al users, and we believe that
agentic Al will be a key way that businesses use the technology in the future.
Agentic systems are designed so that individual Al agents perform just one part of
an overall task, so multiple agents are required to replicate knowledge worker
roles. But if we assume that there are just 375mn Al agents deployed by 2030
(compared to the 1.2bn knowledge workers in the world, according to Gartner
estimates), compute demand would be equivalent to 5x the current

installed base.2

Physical Al could create even greater compute demand. There are already more
than 4.5 million robots installed globally (according to the International Federation
of Robotics), and forecasts by Bank of America suggest 1 million humanoid robots
could be sold annually by 2030. Even if only a fraction of this market is addressed,
it will demand far higher computing power.

Overall, we think that over the medium term, even the almost USD 1 trillion of
currently planned capex could still fall short of what appears to be needed, and
therefore believe that investment growth is likely to continue over the next year.

Will Al companies be able to earn reasonable returns on their investments?

Taking a top-down perspective, we believe that the overall monetization potential
for Al is large, even compared to the substantial capex plans. In the context of the
about USD 100 trillion global economy, if we assume that around one-third of
tasks can be automated by Al, the labor share of those tasks (i.e., the portion of

2 We model adoption within organizations using a gradual integration schedule—starting from the current 6% penetration and increasing to reach full adoption by 2030.
We assume corporate queries are three times more complex than consumer ones and estimate that query volumes per user in corporate settings will be ten times higher

than those for consumer chatbot usage.
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Al adoption is growing rapidly.

their economic value that is attributable to labor) is around half, and Al vendors
are able to capture around 10% of the value, this makes for an annual Al revenue
opportunity of around USD 1.5 trillion. (For a fuller explanation on this point,
please see our August monthly letter, Charting new highs.)

At the same time, we believe it's still too early in Al's development as a technol-
ogy to expect material monetization. History shows that companies often launch
new technologies at low or no cost—allowing users to understand, adopt, and
grow reliant on them—before companies raise prices or add fees. This pattern is
evident across social media, cloud storage, streaming services, and both consumer
and enterprise software. We expect Al to follow a similar path.

As such, we believe that, for now, the key trends to watch are the breadth of Al
adoption, the depth with which it is being integrated into consumer lives and
business processes, and early indications on the value it is creating. Over time, if
adoption is sufficiently broad, use is sufficiently deeply integrated, and it is creat-
ing sufficient value, we believe that tech firms will be readily able to monetize the
value, as they have demonstrated in the past.

On these factors, we remain encouraged. US Census Bureau data show that Al
adoption improved from 9.2% in the US in the second quarter of 2025 t0 9.7%

in the third quarter, and we expect the Al industry to reach a 10% adoption rate
by end-2025. Al will likely have reached this milestone in three years, compared
with five years for smartphones and 24 years for e-commerce. Our analysis of
those prior technology trends shows that adoption accelerates once 10% penetra-
tion is reached.

Figure 3
Lessons from smartphone adoption in the US suggest we will soon enter the
exponential growth phase for generative Al

Smartphone adoption rate (x-axis) and number of years (y-axis)
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Source: US Census Bureau, World Bank, Company reports, UBS, as of September 2025
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Wealth in the time of euphoria

Early adopters of Al are seeing
economic benefits.

As with any investment boom,
investors should be mindful of the
risks.
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Early Al adopters are also seeing the economic benefits. For example, in an inter-
view this month, JPMorgan CEO Jamie Dimon said that the bank was already
recouping its USD 2bn per year investment in Al, with an equivalent amount of
cost savings, and that this was “the tip of the iceberg.” The second-quarter earn-
ings season also provided signs of reassurance on monetization, even at this early
stage in Al development. Alphabet attributed a “material portion” of the 27% y/y
growth in cloud revenues to Al and machine learning workloads.

The risks

Investors must acknowledge that there has been no investment boom in history in
which capital expenditures perfectly matched future demand in every facet of the
industry in question. The dotcom era saw the overbuilding of fiber-optic networks,
much of which went unused for years. The shale oil boom led to oversupply and
price collapses. And the solar industry experienced periods of excess manufactur-
ing capacity before demand caught up.

This Al investment boom will also face periods when it appears as though supply
is overshooting potential demand and when bottlenecks (for example in energy
supply) constrain development. Investors may face periods in which tech firms fear
that pricing power will prove insufficient to pay investments back, and when
investments risk obsolescence as a result of new technological developments.

There has also been no investment boom in history that didn’t bring leverage and
financial engineering, and the risks associated with them. The dotcom era brought
use of complex stock options and aggressive accounting. The housing boom was
fueled by securitization. And the shale energy surge relied on high yield debt.

As capital pours into Al, investors should remain mindful that financial innovation
often accompanies rapid growth that will bring vulnerabilities alongside opportu-
nities. In this regard, the apparent circularity of some Al investments, with an
increasing trend of large firms buying stakes in one another and the signing of
forward purchase or investment agreements, is a cause for concern. While we do
not currently view the scale of these deals as overwhelming in the context of the
overall ecosystem, investors will need to monitor the risk that a further prolifera-
tion of such deals could introduce real or implicit leverage into the system and
amplify the vulnerability to single points of failure.

The Al boom is also not immune to other macro forces that can add volatility.

With all this in mind, and as | discuss later in the letter, while positioning to profit
from the expected further rally in Al stocks, it is crucial that investors build portfo-
lios in a way that can weather the inevitable periods when fears about oversupply
or overleverage lead to a (potentially substantial) correction.
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Beyond Al, we see other positive
drivers for equities.

China’s tech sector offers
opportunities, in our view.

What are the market drivers beyond Al?

While continued performance from the Al trade is likely a prerequisite for further
upside for global equities, we do believe there are additional reasons to hold a
positive view on global stocks.

First, we think the prospect of further Federal Reserve rate cuts and more support-
ive US fiscal policies—including measures such as capex and R&D expensing, cut-
ting taxes on tips, and lighter regulation—should provide a modest tailwind to
cyclical sectors as we move into 2026. An important point of difference between
the current boom and the dotcom era is that the Fed was hiking rates in 1999,
while it resumed the rate-cutting cycle last month.

Second, data suggest that the broader US economic environment is also trending
better than expected. Middle- and high-income households continue to benefit
from wealth effects, supported by rising asset prices and low fixed mortgage rates
locked in during the pandemic. Recent data show that the economy remains resil-
ient (US retail sales grew 0.6% m/m in August), and we have raised our corporate
earnings growth forecasts for 2025 and 2026.

It is encouraging that the tariffs announced so far appear to have had only a lim-
ited economic impact, even if the effects are likely to continue feeding through in
the coming months. Tariff-related developments can still create short-term market
volatility, as we have seen in the past month. Looking ahead, the Supreme Court
hearings on tariffs related to the International Emergency Economic Powers Act in
November and ruling later this year or in early 2026 will likely bring tariff head-
lines back into focus. If the measures are ruled unlawful, the tariff landscape can
be expected to change meaningfully.

Where are the best opportunities in markets today, beyond the US?

We rate China tech among the Most Attractive sectors globally. The Al trend has
proven supportive and the sector has rallied more than 30% year-to-date (Hang
Seng Tech Index). We believe China’s strategic push for tech self-sufficiency and
innovation is creating the foundation for that rally to continue. Technology-related
sectors now drive the bulk of MSCI China’s performance, and leading firms are
generating strong earnings owing to advances in Al, cloud, and domestic chip
development.

Despite the continuation of US-China tensions, we also see broader Chinese equi-
ties as Attractive. We believe supportive liquidity conditions (M2 money supply
growth was 8.4% y/y in September), targeted policy measures, and retail asset
reallocation from deposits should bolster the market. MSCI China now trades at
around 13 times forward earnings—above its historical average, but the 30% dis-
count to MSCI ACWI is in line with historical levels.
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We hold a positive view on
Japanese equities.

Global banks are appealing in the
current environment.

Our positive view on China’s tech sector, and the Chinese market more broadly,
should also prove supportive of emerging market (EM) indices, in our view. Fed
rate cuts and a weaker US dollar should offer general support, while resilient EM
currencies and benign macro trends could also help attract new flows and warrant
higher valuations. Valuations remain appealing versus global peers, with MSCI EM
trading at around 14x forward earnings (a 27% discount to MSCI ACWI).

Figure 4

Japanese corporate earnings bottomed out earlier than expected
Topix index (Ihs) and 12-month forward EPS, in JPY (rhs)
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Source: Bloomberg, UBS, as of October 2025

We continue to see Japan’s equity market as Attractive. The market initially
advanced after the selection of Sanae Takaichi as the new leader of the ruling
Liberal Democratic Party (LDP), with investors positioning for a more expansionary
fiscal agenda (including tax cuts, subsidies, and stimulus) and a more dovish mon-
etary outlook. While the rally ebbed after the LDP’s coalition partner of 26 years,
Komeito, withdrew its support, our base case remains that Takaichi will ultimately
be appointed prime minister. We therefore expect political uncertainty to fade,
believe Japan's structural reform story remains intact, and anticipate a policy mix
that will underpin corporate earnings growth and support domestically oriented
sectors, particularly those tied to infrastructure, technology, and national security.
The Topix also trades at a discount to global peers.

We also have a positive view on global banks, which today are better capitalized,
more liquid, and have less risky balance sheets following several years of delever-
aging and strategic realignments. Combining this position of strength with more
normalized yield curves, deregulatory tailwinds, and a resilient macroeconomic
backdrop makes global banks appealing investments at current valuations,

in our view.
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Booms often arise alongside
transformative innovations.

October 2025 — UBS House View Monthly Letter

The recent agreement between Pfizer and President Trump to lower drug prices
and invest in US manufacturing and research, in exchange for a three-year grace
period on planned tariffs on pharmaceutical imports, has boosted investor senti-
ment toward the health care sector and the Longevity opportunity more broadly.
We expect structural growth stemming from the increasing demand for products
and services that can expand healthy lifespans.

We also believe investors are underestimating both the scale and the durability of
the upside in utilities and in the Power and resources opportunity more broadly.
OpenAl's recently announced deals are adding to the electricity and grid infra-
structure demand that is accelerating globally, and we expect USD 3tr in annual
investment across power generation, energy storage, grid infrastructure, and data
centers by 2030, backed by strong commercial customer demand to secure capac-
ity for new projects.

Positioning to prosper for the long term

Booms and bubbles can be difficult for investors. They often arise alongside trans-
formative innovations that lay the foundation for substantial long-term wealth
creation (see railroads in the 1800s or the internet in the 1990s). Yet, such periods
of exuberance also bring anxieties: the fear of investing at the wrong time, the
temptation to chase performance, and the risk of making decisions that can per-
manently destroy wealth.

So how can investors position themselves to prosper over the long term while
avoiding short-term pitfalls?

1. Remember your overall investment outlook. For some, investing is a long-
term endeavor. For others, it is a short-term contest. Taking the time to reflect
and focus on one’s personal objectives, time horizon, and risk appetite can help
investors avoid costly mistakes and benefit from long-term wealth creation.

2. Get your strategic asset allocation right. Designing a portfolio mix that is
right for an investor’s objectives and regularly rebalancing so they stick to their
target allocation throughout the market cycle can help investors stay disci-
plined and avoid the temptation to chase performance or exit the market dur-
ing periods of stress. A well-diversified portfolio—balanced across equities,
fixed income, alternatives, and cash—serves as a safeguard against the risks of
exuberant markets, and the diversification inherent in a well-constructed asset
allocation remains one of the most effective tools for managing risk.

3. Visualize scenarios. Considering a range of positive and negative scenarios
for markets and one’s own financial needs can help investors stress-test plans,
identify vulnerabilities, and ensure they are comfortable with their risk expo-
sures before volatility strikes. This forward-looking approach can help investors
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Participation in transformative
trends is often key for long-term
wealth preservation and growth.

Investors who are underallocated
to equities should reallocate excess
cash toward stocks.

build a more robust portfolio, stay calm amid periods of volatility, and avoid
overreacting during short-term market moves.

4. Don't sit it out. While fear of investing at the wrong moment in a market
bubble can be paralyzing, participation in transformative trends is often essen-
tial for long-term wealth preservation and appreciation, provided it aligns with
risk tolerance and goals. Since the start of 2000, even including the dotcom
crash, a US equity portfolio with benchmark tech exposure (S&P 500) would
have outperformed a portfolio without tech (S&P 500 ex-IT sector) by 61%.

5. You don‘t have to time it perfectly, and you don’t have to try. The desire
to wait for the “perfect” moment can lead to missed opportunities, while try-
ing to time the market often proves futile. Strategies like phasing investments
over time through regular contributions or rebalancing, using systematic or
quantitative signals, or utilizing capital preservation strategies can help inves-
tors build up long-term positions while managing short-term timing risks.

6. Keep adequate liquidity. \We typically recommend holding between two and
five years’ worth of expected portfolio withdrawals in a safe liquidity strategy.
Keeping such a strategy can provide a safeguard against having to sell assets
at depressed prices in case of a market crash. It can provide investors with the
confidence that short-term needs are taken care of, allowing them to keep a
long-term focus with their other investments.

7. Use leverage with care. The flip side of keeping ample liquidity is to use
leverage with care. While borrowing, or buying investments with embedded
leverage, can amplify gains in a rising market, it can also magnify losses when
markets turn down. Being forced to sell investments at depressed prices to
meet margin calls is one way that investors can permanently impair wealth.
Using leverage conservatively, if at all, can help ensure resilience through vola-
tility.

How to invest today

Against a backdrop of solid growth and transformative change, we believe the
next chapter of this rally still holds promise. We think investors should review cur-
rent allocations to equities and ensure they are at least consistent with, or mod-
estly higher than, their long-term strategic asset allocation targets. If investors are
currently “underweight” equities, we believe they should reallocate excess cash,
bond, or high yield credit holdings toward stocks.

We also think that investors should reassess exposures within equities, ensuring
adequate focus to our preferred sectors and markets, which are exposed to secu-
lar growth (we like the US, China, and global technology), transformational inno-
vations (Al, Power and resources, and Longevity), and have clear catalysts that
could drive earnings upgrades (Japan and global banks).
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Quality bonds and gold remain
appealing, in our view.

We see further scope for equities
to rally in the year ahead.

Gold remains an appealing hedge
and diversifier within portfolios.

Lower Fed interest rates increase
the imperative for investors to put
cash to work.

For diversification beyond stocks and Al, we continue to see quality bonds as
Attractive, and we would expect them to rally in the event of fears about the
health of the US economy or the durability of the Al rally. With yields still elevated,
the risk-return for quality bonds is appealing, and they have ample scope to appre-
ciate in a more adverse scenario. The outlook for lower-quality credit remains bifur-
cated, in our view, with recent bankruptcies highlighting vulnerabilities in some
parts of the market. We therefore believe a selective approach is warranted in this
pocket of the credit market, and we continue to prefer higher-quality segments.
Gold also remains an effective portfolio diversifier and hedge against market, polit-
ical, and economic risks, in our view, even after its strong year-to-date rally.

Key investment ideas

Add to equities. We expect continued gains for Al-linked companies to support
broad market indices, especially in the US and China, where Al exposure is high-
est. More broadly, lower US interest rates, robust earnings growth, and solid eco-
nomic fundamentals should drive further upside for global equities over the
coming year. At the sector level, we favor US utilities, US health care, global
banks, and select European sectors for diversification beyond technology. From a
country perspective, we see attractive opportunities in Japan, Brazil, and within
Europe, in IT, industrials, and utilities.

Seek opportunities in China. China tech stands out as one of the most attractive
opportunities in global equities, in our view, driven by breakthroughs in Al and
semiconductors and a structural edge in manufacturing, data, and power. Recent
results reinforce the durability of China's tech rally, supported by capex, chip local-
ization, and expanding Al/cloud monetization. We expect this leadership to con-
tinue fueling momentum for China equities and the broader Asia index, with
supportive liquidity, policy reforms, and improving geopolitical sentiment. Falling
US interest rates and a weaker dollar are additional tailwinds. Low valuations and
conservative positioning suggest significant potential for further inflows and

a rerating.

Go for gold. Gold has rallied strongly year-to-date, with recent momentum driven
by rising political and trade-related uncertainties. The yellow metal remains an
effective portfolio diversifier and hedge against political and economic risks. Lower
real interest rates, a weaker dollar, and renewed concerns about rising govern-
ment debt or geopolitical uncertainty could spur additional gains toward our
upside case of USD 4,700/0z, making gold a valuable component of a resilient
investment strategy.

Put cash to work. With the Fed resuming its rate-cutting cycle and cash rates
already low in much of Europe, we believe investors should limit cash holdings to
what's needed for near-term portfolio withdrawals. By optimizing a liquidity strat-
egy—phasing excess cash into diversified portfolios or equities, and considering
equity income or yield-generating structured strategies—investors can improve
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We expect the US dollar to
weaken over the coming months.

Beyond Al, we see growth
opportunities in Power and
resources and Longevity.

returns and participate in long-term market gains. Annuities and borrowing
capacity can also help manage cash flow more efficiently, ensuring capital works
harder in the current environment.

Reduce excess dollar exposure. We expect the US dollar to weaken in the months
ahead, as the Fed is set to cut interest rates more quickly than other regions, the
US faces high levels of unhedged overseas investment, and given its current
account and fiscal deficits. Tactically, we prefer the euro, Australian dollar, and
Norwegian krone. While dollar weakness may be limited by stronger US growth
and continued leadership in Al, we recommend investors review currency alloca-
tions to ensure they match future liabilities and spending needs.

Figure 5
Al and data centers to fuel growth in electricity demand
Global data center power demand outlook by market, TWh
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Source: UBS, as of 15 October 2025

Invest in transformational innovation. Al stocks have delivered exceptional returns,
raising questions about a potential bubble. However, we believe that robust capex
investment, accelerating strategic partnerships, and surging product launches
both demonstrate and will drive sustained demand for Al compute. Beyond Al, we
identify Power and resources and Longevity as key themes gaining momentum.
Utilities and health care are likely to benefit from these trends as well. We think
that investors who focus on transformational innovation should be well positioned
to outperform broader markets in the years ahead.

Mark Haefele
Chief Investment Officer
Global Wealth Management
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Global forecasts

Economy
Real GDP y/y, in % Inflation (average CPI), y/y, in %

2024 2025E 2026E 2024 2025E 2026E
us 2.8 1.9 1.7 us 3.0 2.8 3.3
Canada 1.2 2.0 2.0 Canada 2.4 2.2 2.1
Japan 0.1 0.8 0.5 Japan 2.7 3.4 2.1
Eurozone 0.9 1.1 0.9 Eurozone 2.4 2.1 1.8
UK 1.1 1.2 1.1 UK 2.5 3.4 2.2
Switzerland 1.4 0.9 1.3 Switzerland 1.1 0.2 0.5
Australia 1.0 1.9 2.2 Australia 3.2 2.5 2.7
China 50 4.7 3.8 China 0.2 0.0 0.2
India 6.5 6.7 6.3 India 4.6 2.4 4.5
EM 4.5 4.3 3.9 EM 8.0 3.9 3.4
World 3.4 3.2 2.9 World 5.7 3.4 3.0

Source: Bloomberg, UBS, as of 16 October 2025. Latest forecasts available in the Global forecasts publication, published weekly.

Asset classes

Spot June 2026 Spot June 2026
Equities Yields, in %
S&P 500 6,671 7,300 USD 2y Treasury 3.50 3.25
Eurostoxx 50 5,605 5,900 USD 10 year Treasury 4.03 3.75
FTSE 100 9/425 9,800 CHF 2y Eidg. -0.15 0.00
SMI 12,530 13,200 CHF 10y Eidg. 0.21 0.50
MSCI Asia ex-Japan 892 964 EUR 2y Bund 1.92 1.75
MSCI China 87 100 EUR 10y Bund 2.57 2.25
Topix 3,184 3,400 GBP 2y Gilt 3.90 3.50
MSCI EM 1,366 1,470 GBP 10y Gilt 4.54 4.25
MSCI AC World 1,179 1,280 JPY 2y JGB 0.90 1.10
JPY 10y JGB 1.65 1.70
Currencies Commodities
EURUSD 1.16 1.23 Brent crude, USD/bbl 61.9 65.0
GBPUSD 1.34 1.40 Gold, USD/oz 4,209 4,200
USDCHF 0.80 0.76
USDCAD 1.40 1.32
AUDUSD 0.65 0.70
EURCHF 0.93 0.94
NzZDUSD 0.57 0.59
USDJPY 151 148
USDCNY 712 6.90

Source: Bloomberg, UBS, as of 16 October 2025. Latest forecasts available in the Global forecasts publication, published weekly.
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Disclaimer / Risk Information

Non-Traditional Assets

Non-traditional asset classes are alternative investments that include hedge funds, private equity, real estate, and
managed futures (collectively, alternative investments). Interests of alternative investment funds are sold only to qualified
investors, and only by means of offering documents that include information about the risks, performance and expenses of
alternative investment funds, and which clients are urged to read carefully before subscribing and retain. An investment in an
alternative investment fund is speculative and involves significant risks. Specifically, these investments (1) are not mutual funds
and are not subject to the same regulatory requirements as mutual funds; (2) may have performance that is volatile, and
investors may lose all or a substantial amount of their investment; (3) may engage in leverage and other speculative investment
practices that may increase the risk of investment loss; (4) are long-term, illiquid investments, there is generally no secondary
market for the interests of a fund, and none is expected to develop; (5) interests of alternative investment funds typically will
be illiquid and subject to restrictions on transfer; (6) may not be required to provide periodic pricing or valuation information
to investors; (7) generally involve complex tax strategies and there may be delays in distributing tax information to investors;
(8) are subject to high fees, including management fees and other fees and expenses, all of which will reduce profits.

Interests in alternative investment funds are not deposits or obligations of, or guaranteed or endorsed by, any bank or other
insured depository institution, and are not federally insured by the Federal Deposit Insurance Corporation, the Federal Reserve
Board, or any other governmental agency. Prospective investors should understand these risks and have the financial ability and
willingness to accept them for an extended period of time before making an investment in an alternative investment fund and
should consider an alternative investment fund as a supplement to an overall investment program.

In addition to the risks that apply to alternative investments generally, the following are additional risks related to an investment
in these strategies:

e Hedge Fund Risk: There are risks specifically associated with investing in hedge funds, which may include risks associated
with investing in short sales, options, small-cap stocks, “junk bonds,” derivatives, distressed securities, non-US securities
and illiquid investments.

e Managed Futures: There are risks specifically associated with investing in managed futures programs. For example, not all
managers focus on all strategies at all times, and managed futures strategies may have material directional elements.

e Real Estate: There are risks specifically associated with investing in real estate products and real estate investment trusts.
They involve risks associated with debt, adverse changes in general economic or local market conditions, changes in
governmental, tax, real estate and zoning laws or regulations, risks associated with capital calls and, for some real estate
products, the risks associated with the ability to qualify for favorable treatment under the federal tax laws.

e Private Equity: There are risks specifically associated with investing in private equity. Capital calls can be made on short
notice, and the failure to meet capital calls can result in significant adverse consequences including, but not limited to, a
total loss of investment.

e Foreign Exchange/Currency Risk: Investors in securities of issuers located outside of the United States should be aware that
even for securities denominated in U.S. dollars, changes in the exchange rate between the U.S. dollar and the issuer’s
“home"” currency can have unexpected effects on the market value and liquidity of those securities. Those securities may
also be affected by other risks (such as political, economic or regulatory changes) that may not be readily known to a US
investor.

Global asset class preferences definitions

The asset class preferences provide high-level guidance to make investment decisions. The preferences reflect the collective
judgement of the members of the House View meeting, primarily based on assessments of expected total returns on liquid,
commonly known indexes, House View scenarios, and analyst convictions over the next 12 months. Note that the tactical asset
allocation (TAA) positioning of our different investment strategies may differ from these views due to factors including portfo-
lio construction, concentration, and borrowing constraints.

Attractive: We consider this asset class to be attractive. Consider opportunities in this asset class.

Neutral: We do not expect outsized returns or losses. Hold longer-term exposure.

Unattractive: We consider this asset class to be unattractive. Consider alternative opportunities.

Note: For equities, we have collapsed “Most Attractive” with “Attractive” and “Least Attractive” with “Unattractive” from the

five-tier rating system that is found in the Equity Compass into 3 tiers.
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UBS Chief Investment Office’s (“CIO") investment views are prepared and published by the Global Wealth Management business of
UBS Switzerland AG (regulated by FINMA in Switzerland) or its affiliates (“UBS"), part of UBS Group AG (“UBS Group”). UBS Group
includes former Credit Suisse AG, its subsidiaries, branches and affiliates. Additional disclaimer relevant to Credit Suisse Wealth Man-
agement follows at the end of this section.

The investment views have been prepared in accordance with legal requirements designed to promote the independence of invest-
ment research.

Generic investment research — Risk information:

This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment
or other specific product. The analysis contained herein does not constitute a personal recommendation or take into account the
particular investment objectives, investment strategies, financial situation and needs of any specific recipient. It is based on numerous
assumptions. Different assumptions could result in materially different results. Certain services and products are subject to legal restric-
tions and cannot be offered worldwide on an unrestricted basis and/or may not be eligible for sale to all investors. All information and
opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or
warranty, express or implied, is made as to its accuracy or completeness (other than disclosures relating to UBS). All information and
opinions as well as any forecasts, estimates and market prices indicated are current as of the date of this report, and are subject to
change without notice. Opinions expressed herein may differ or be contrary to those expressed by other business areas or divisions of
UBS as a result of using different assumptions and/or criteria. UBS may utilise artificial intelligence tools (“Al Tools") in the preparation
of this document. Notwithstanding any such use of Al Tools, this document has undergone human review.

In no circumstances may this document or any of the information (including any forecast, value, index or other calculated amount
("Values")) be used for any of the following purposes (i) valuation or accounting purposes; (ii) to determine the amounts due or pay-
able, the price or the value of any financial instrument or financial contract; or (iii) to measure the performance of any financial instru-
ment including, without limitation, for the purpose of tracking the return or performance of any Value or of defining the asset alloca-
tion of portfolio or of computing performance fees. By receiving this document and the information you will be deemed to represent
and warrant to UBS that you will not use this document or otherwise rely on any of the information for any of the above purposes.
UBS and any of its directors or employees may be entitled at any time to hold long or short positions in investment instruments
referred to herein, carry out transactions involving relevant investment instruments in the capacity of principal or agent, or provide any
other services or have officers, who serve as directors, either to/for the issuer, the investment instrument itself or to/for any company
commercially or financially affiliated to such issuers. At any time, investment decisions (including whether to buy, sell or hold securities)
made by UBS and its employees may differ from or be contrary to the opinions expressed in UBS research publications. Some invest-
ments may not be readily realizable since the market in the securities is illiquid and therefore valuing the investment and identifying
the risk to which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of information
contained in one or more areas within UBS, into other areas, units, divisions or affiliates of UBS. Futures and options trading is not
suitable for every investor as there is a substantial risk of loss, and losses in excess of an initial investment may occur. Past performance
of an investment is no guarantee for its future performance. Additional information will be made available upon request. Some invest-
ments may be subject to sudden and large falls in value and on realization you may receive back less than you invested or may be
required to pay more. Changes in foreign exchange rates may have an adverse effect on the price, value or income of an investment.
The analyst(s) responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other con-
stituencies for the purpose of gathering, synthesizing and interpreting market information.

Different areas, groups, and personnel within UBS Group may produce and distribute separate research products independently of
each other. For example, research publications from CIO are produced by UBS Global Wealth Management. UBS Global Research is
produced by UBS Investment Bank. Research methodologies and rating systems of each separate research organization may
differ, for example, in terms of investment recommendations, investment horizon, model assumptions, and valuation methods. As a
consequence, except for certain economic forecasts (for which UBS CIO and UBS Global Research may collaborate), investment rec-
ommendations, ratings, price targets, and valuations provided by each of the separate research organizations may be different, or
inconsistent. You should refer to each relevant research product for the details as to their methodologies and rating system. Not all
clients may have access to all products from every organization. Each research product is subject to the policies and procedures of the
organization that produces it.

The compensation of the analyst(s) who prepared this report is determined exclusively by research management and senior manage-
ment (not including investment banking). Analyst compensation is not based on investment banking, sales and trading or principal
trading revenues, however, compensation may relate to the revenues of UBS Group as a whole, of which investment banking, sales
and trading and principal trading are a part.
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Tax treatment depends on the individual circumstances and may be subject to change in the future. UBS does not provide legal or tax
advice and makes no representations as to the tax treatment of assets or the investment returns thereon both in general or with ref-
erence to specific client’s circumstances and needs. We are of necessity unable to take into account the particular investment objec-
tives, financial situation and needs of our individual clients and we would recommend that you take financial and/or tax advice as to
the implications (including tax) of investing in any of the products mentioned herein.

This material may not be reproduced or copies circulated without prior authority of UBS. Unless otherwise agreed in writing UBS
expressly prohibits the distribution and transfer of this material to third parties for any reason. UBS accepts no liability whatsoever for
any claims or lawsuits from any third parties arising from the use or distribution of this material. This report is for distribution only
under such circumstances as may be permitted by applicable law. For information on the ways in which CIO manages conflicts and
maintains independence of its investment views and publication offering, and research and rating methodologies, please visit www.
ubs.com/research-methodology. Additional information on the relevant authors of this publication and other CIO publication(s) refer-
enced in this report; and copies of any past reports on this topic; are available upon request from your client advisor.

Important Information About Sustainable Investing Strategies: Sustainable investing strategies aim to consider and incorporate
environmental, social and governance (ESG) factors into investment process and portfolio construction. Strategies across geographies
approach ESG analysis and incorporate the findings in a variety of ways. Incorporating ESG factors or Sustainable Investing consider-
ations may inhibit UBS’s ability to participate in or to advise on certain investment opportunities that otherwise would be consistent
with the Client’s investment objectives. The returns on a portfolio incorporating ESG factors or Sustainable Investing considerations
may be lower or higher than portfolios where ESG factors, exclusions, or other sustainability issues are not considered by UBS, and the
investment opportunities available to such portfolios may differ.

External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External Asset
Manager or an External Financial Consultant, UBS expressly prohibits that it is redistributed by the External Asset Manager or the
External Financial Consultant and is made available to their clients and/or third parties.

USA: Distributed to US persons only by UBS Financial Services Inc. or UBS Securities LLC, subsidiaries of UBS AG. UBS Switzerland AG,
UBS Europe SE, UBS Bank, S.A., UBS Brasil Administradora de Valores Mobiliarios Ltda, UBS Asesores Mexico, S.A. de C.V., UBS SuMi
TRUST Wealth Management Co., Ltd., UBS Wealth Management Israel Ltd and UBS Menkul Degerler AS are affiliates of UBS AG. UBS
Financial Services Inc. accepts responsibility for the content of a report prepared by a non-US affiliate when it distributes
reports to US persons. All transactions by a US person in the securities mentioned in this report should be effected
through a US-registered broker dealer affiliated with UBS, and not through a non-US affiliate. The contents of this report
have not been and will not be approved by any securities or investment authority in the United States or elsewhere. UBS
Financial Services Inc. is not acting as a municipal advisor to any municipal entity or obligated person within the meaning
of Section 15B of the Securities Exchange Act (the “Municipal Advisor Rule”) and the opinions or views contained herein
are not intended to be, and do not constitute, advice within the meaning of the Municipal Advisor Rule.

For country information, please visit ubs.com/cio-country-disclaimer-gr or ask your client advisor for the full disclaimer.

Additional Disclaimer relevant to Credit Suisse Wealth Management

You receive this document in your capacity as a client of Credit Suisse Wealth Management. Your personal data will be processed in
accordance with the Credit Suisse privacy statement accessible at your domicile through the official Credit Suisse website. In order to
provide you with marketing materials concerning our products and services, UBS Group AG and its subsidiaries may process your basic
personal data (i.e. contact details such as name, e-mail address) until you notify us that you no longer wish to receive them. You can
optout from receiving these materials at any time by informing your Relationship Manager.

Except as otherwise specified herein and/or depending on the local Credit Suisse entity from which you are receiving this report, this
report is distributed by UBS Switzerland AG, authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA).

Version A/2025. CI082652744
© UBS 2025. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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